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Abstract:

This study investigates the role of Information and Communication Technology
(ICT) in promoting economic development in Libya, focusing on both opportunities
and challenges faced by the country in leveraging digital technologies. Libya has
witnessed a significant increase in internet penetration, from approximately (14%) in
2010 to over (88.4%) in 2024, providing a broad user base for digital services.
Despite this growth, the contribution of the ICT sector to the national GDP remains
limited, at around (3%), reflecting a gap between technological potential and actual
economic impact.

The research identifies key factors affecting ICT adoption in Libya, including weak
digital legislation, the absence of a unified national digital strategy, and
administrative-political fragmentation, which hinder the implementation of e-
government projects, limit investment, and reduce the efficiency of public and private
sector services. The study further examines theoretical frameworks, including New
Growth Theory, Human Capital Theory, and the Digital Economy Model,
emphasizing the critical role of knowledge, technology, and digital skills in
sustainable economic growth.

Through qualitative and quantitative analysis, including secondary data from
governmental reports, international organizations, and academic studies, the research
highlights the potential of ICT to enhance productivity, improve public services,
foster entrepreneurship, and create new employment opportunities. The study
concludes that effective ICT utilization in Libya requires robust legal frameworks,
unified institutional governance, strategic planning, and investment in human capital,
positioning ICT as a key driver for economic diversification and sustainable
development.

Keywords: Information and Communication Technology (ICT), Economic
Development, Libya, Digital Transformation, E-Government, Human Capital,
Economic Growth.
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