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Abstract

SMEs are of great importance to economic vitality and national stability,
especially in Libya, where they play a crucial role in addressing economic and social
challenges. This study examines the significant impact of SMEs on the Libyan

economy, focusing on their contributions to job creation, innovation, and market

competitiveness. The study identifies the main obstacles facing SMEs, such as
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political instability, lack of financing, bureaucratic inefficiency, and inadequate
infrastructure. The study explores how SMEs can drive economic diversification and
improve living standards. The methodology includes a comprehensive literature
review, case studies of successful SME applications, stakeholder interviews, SME
operator surveys, and a comparative analysis of support mechanisms. The study
concludes with strategic recommendations to enhance SME performance, including
improved legislative laws, targeted financial support, enhanced security and stability,
and infrastructure development, with the aim of creating a supportive environment for
SMEs, through which Libya can achieve sustainable economic growth and stability,

and lay the foundation for a prosperous future.
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2.Nagarajan, Geetha and Dennis wood,2008, the role of micro small and medium

enterprises in economic growth, micro report,no.135,washington, the Unied states
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Agency for International Development, September.
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