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Abstract

This study aimed to investigate the role of investment in education in providing
employment opportunities and reducing unemployment during the study period in
Libya , using secondary data published on the study variables represented in fixed
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capital formation in education , educational output , and unemployment rates in Libya.
Using the boundary test and the ARDL methodology to estimate the relationships
between the variables, the study found a significant inverse relationship between the
change in educational output and investment in education, as well as an inverse
relationship between investment in education and unemployment rates, and an inverse
relationship between educational output and unemployment rates. The study also
found a reciprocal relationship between investment in education and educational
output through the Granger causality test. Therefore, education in Libya is one of the
most important pillars that contribute to promoting economic development by
increasing available job opportunities, as well as increasing productivity through
supporting innovation and development. In view of the Libyan economy, raising the
level of education is a necessity to achieve growth in the near future, and Libya needs
to improve the quality of education to develop its human resources, increase labor
efficiency, and diversify its economy, especially in the services sector. It is important
that the education system is capable of providing individuals with the necessary skills
to take advantage of the opportunities available in a changing and developing
economy, which is a basic requirement for a successful transition to a market
economy. Since enrollment and completion rates in the education system are high, the
government and families should focus on continuously improving the quality of
schools and education .

Keywords: Unemployment rate, fixed capital formation, ARDL methodology,
Granger causality, boundary test.
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