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Abstract

The objective of the study is to measure the relationship between GT, M2 as
independent variables and CPI as a dependent variable. The annual data of the period (2015-
2021) is used, stability of variables is tested by Angel Granger, in addition, the study used the
co—-integration test to find out the direction of Integration, the findings is an effect of GT , M2
upon CPI .When analyzing the components of variance in order to predict the effect of each
variable, the research found that GT affects CPI greater M2 in the tenth period, as the effect
rate was 15%, 12The study recommends the need to follow fiscal and monetary policies with
deflationary effectiveness increasing extent of their contribution to increasing production, not
prices.
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S e M25GT & wlpadl 5T i) aall o2lesll) ds s adey
InLCPI, = By + B;InLGT, & InLM2, + U; - (4)
U absla) e fess el aledd) 3 an aldd de
IndLCPI; = By £ B;IndLGT; + IndLM2, + U, - (5)
spall awhll lpaze Jom UL ma & iuhll Ol eyl el Wsdi-1
salin 28 wall v i o Sliadll Gl dogd) Jdl o)l 2021 26 2015
aaladll UL phaaN il s jees WL ¢ aulall Ol e e (S
i)l slezsl @ Wlally ¢ Lede Jsnadl @ ) SUL W 20 A5 e dnl ) i
(3) sl (3 LS i) cilSy ¢ masadl aliial bytd otladl dalpe pta) dpen el
Al 3 I L 3 e el B0 el gl bl W s
Aol 3 I S BEY el pled) boge Aoy ¢ 0.025140
il 38 I sl e el gledl begll A Laf 5 0.028599
J g a0l jae dise W) gLl O304 a0 s e >y (0.010287
Oy clede fat) ) ST adlias Ly o bl 2l oL WE e
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oL Dicpi dLGT dLM2
Mean 0.025140 0.028599 0.010287
Median 0.011251 0.036859 0.016831
Maximum 0.060396 0.231233 0.054199
Minimum -0.009851 -0.113831 -0.087315
Std. Dev. 0.026469 0.102568 0.039293
Skewness 0.218826 0.489066 -0.915931
Kurtosis 1.349557 2.574453 3.108580
Jarque-Bera 2.915500 1.137831 3.367506
Probability 0.232759 0.566139 0.185676
Sum 0.603359 0.686386 0.246882
Sum Sq. Dev. 0.016114 0.241964 0.035511

Observations 27 27 27
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Dl Wb aed jao) Sy 5 jlsd Jlan jlasl @y e sblal Lehla gy sl V)

(1) golm & 5bLs ke

43




Sy 8)lemdlly slasl Al JOUCT TN NI 1Y

LY 4,0V dnald) YWy whled) L L 3 e bl 53]
bl w1 (6) Jox
Lag LogL LR FPE AIC SC HQ

0 -34.96692 NA 0.040306 2.464461 2.557874 2.494345
1 46.79046 147.1633* 0.000226* -2.719364* -2.439125* -2.629713*
2 47.23952 0.748422 0.000288 -2.482635 -2.015569 -2.333216
3 49.29675 3.154419 0.000332 -2.353117 -1.699224 -2.143931

S0l (2017) w2y ot oo IS Gp sl ams ady Sl S L
735l 037 (granger — Engle) o &hadl w13 Srall LSl Oguilagr 3ib O sl
3 Bjlste Sl colSl Lo eVl JVs e sy sdaie (61 Slpane SO 058
oS st oS 6 1(1) e 2alSang 3 jatens Slpaall Lo OF Lo Yl gl (=)
(7)ot 3 ol IV ng ¢ Jushall i) (3 alalSae ol colST o) Le abak Sl
S 00 sl 223 o8 om Mong (D05 (o dis Bgine sodaall il g 31 03 OF Lol
0.03 » &) bV andl oaSH Lo sag colpadll oy it LSS adlle 39y e 23

ALl Olpaze G palize S B ey e J L8 SV e D0

Srall LS et (7)) Ja

ool o sl P-Value Il P-Value pall dp b
44.68308 0.0000 82.49575 0.0000 r<0
24.62714 0.0008 37.81267 0.0000 r<l1
13.18553 0.0003 13.18553 0.0003 r<2

B o2 SV e Y0 0.03 dla) aedy 122 g drad) S Slgae sie JWLy
Gl sV wladly Sl aldl) (30 el s ) V) D05 pall (St s
ilysh byl ANl OF amy Iy o) Bl iy (el Gy A8 ddes 3i)g aaly
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CointEql Cointegrating Eq:
1.000000 DLCPI(-1)
0.857112
DLGT(-1)
(0.01749)
[-2.69968]
1.966733 DLMS(-1)
(0.08697)
[-2.86293]
0.027274 FIXED
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0.030268 0.308404 0.006351 CointEql
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[1.54748] [0.36519] [ 10.2651]
-1589315  0.950010  -1.451209 D(DLCPI(-2))
(0.63049)  (2.64043)  (0.25280)
[-252077]  [0.35979]  [-5.74064]
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(0.34330)  (1.43770)  (0.13765)
[(0.61257] [0.77594] [1.91711]
-0.004611  0.006928  -0.001567 C
(0.00124)  (0.00519)  (0.00050)
[-3.72136] [1.33510] [-3.15456]
0.975478  0.956386  0.971550 R?

R2aJ 4l
0962274 0932901  0.956231
7387776 40.72411  63.42091 [F-statistic
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