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Libyan Exports and Pollution Haven Hypotheses
Environmental Considerations of Diversification Necessities

Hussen Faraj Alhwij
Department of Economics, Faculty of Economics,
Elmergib University

Abastract

The aim of this study was to examine the well-known Pollution Haven Hypotheses PHH in
the case of the Libyan economy. In order to achieve its objective, the study adopted several
econometric approaches, utilizing Pearson simple linear correlation coefficient, Bayer-Hanck
cointegration test, Gregory-Hansen cointegration test, DOLS method and Toda-Yamamoto
TY non-Granger causality test. The main findings of the study indicated a positive correlation
relationship between research variables. In addition, a long run equilibrium relationship
between these variables was captured. Furthermore, DOLS results showed a positive
relationship between exports and CO, emissions. Finally, TY test supported an existence of a
unidirectional causal relationship from exports to CO, emissions.
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