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Abstract:

This paper aims to identify the encouragement level of loan risk
guarantee programs for the purpose to expand the financing base of small and
medium enterprises. The study is conducted on a sample of commercial banks
operating within the Benghazi city. To achieve the study aim, a questionnaire is
designed to be distributed to the sample using a random method, where the
response rate is72 %. After a stage of data collection, the data are analyzed by
the Statistical Package for Social Sciences (SPSS) utilizing analytical,
descriptive and inferential analysis. A set of results are reached, the most

important of which are: The loan risk guarantee programs encourage the
expansion of the financing base of small and medium enterprises.
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1- Organization for economic co-operation and development
2- National craft association
3- Mutual guarantee socities
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