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Abstract:

The previous studies have thoroughly dealt with the role of forensic
accounting and auditing in reducing money laundering practices, but they did
not explain this role in detail. The current study was designed to bridge this

gap. The model used in this study investigates the effects of procedures,
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methods and mechanisms of forensic accounting and auditing on reducing
money laundering practices. By using the modeling of structural equations for a
number (80) responses collected from the auditors working in the General
Administration of the Libyan Audit Bureau, the validity of the model was
confirmed. Using path analysis, the study hypotheses were tested. The results
of the study showed that accounting and criminal review procedures and
methods have no statistically significant effect on reducing money laundering
practices in the Libyan state, while they showed a significant impact of
accounting and criminal review mechanisms on reducing money laundering
practices. Finally, the study concluded a number of recommendations that the
Libyan Audit Bureau can take advantage of to curb financial corruption and
money laundering practices in Libya.
Key Words:
Forensic Accounting, Procedures, methods, mechanisms, money laundering

practices, Libyan Audit Bureau.
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