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Abstract

This study aimed to examine the relationship between the growth
rate (gross domestic product) and inflation rates in Libya for the period
1980-2017, using the Autoregressive Distributed Lag Model of co
integration, and Standard analysis of the developed model of (Senhadji
& Khan,2000 ). The results showed that there is a common integration
relationship between the variables, and that the threshold of inflation was
consistent with an analysis (Senhadji & Khan,2000 ), Where the
threshold is between 5% - 6%, and other factors have a greater impact
than inflation rates on economic growth.
Key Words: Econometrics Models, economic growth, inflation
threshold, co integration.
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O AN BV ASh Lol duesll dedlad) hiialy JelS5 dapy sl
) paziall
(ADF- Level, 1st difference) Jaall 8 S Lol =505 (2) Jsas

TEST Exogenous %10 %5 %1 |Calculated Value|Variable
slai¥)y il
i T 1-8.2 -3. -4.22 -1.826457
ADF- Level ol 3.2003 | -3.5366 68 82645
= : ub 2.6103 | -2.9434 | -3.621 0.921678 RGDP
ADFlst | °7 2777 | .3.2024 | -3.5403 | -4.235 -7.597469
difference ol
Jazs il -2.6115 | -2.9458 | -3.6268 -7.691899
olaslly il 3.2003 | -3.5366 | -4.2268 1.713558
ADF-Level il ' ' ' :
Jazs il -2.6103 | -2.9434 | -3.621 -0.457939 CPI
slai¥ly culilly
ADFlSt s 7 | -3.2024 | -3.5403 | -4.235 -5.546623
difference el

125




JsY

s

eizal

il y s lall g Aba®y) 44S
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BV a8l 1 G dall) A gal) oLy bt jlad s

| -2.6115 | -2.9458 | -3.6268 |

-5.634979

( ADF- Level, 1st difference) g m el Hlad) il (3) Jas

TEST Exogenous %10 %5 %1 | Calculated Value | Variable
iy ly culall
ADF- | =S 30003 | 35366 |-4.2268|  -1.937504
Level ol
La el | -2.6103 | -2.9434 | -3.621 -0.867674 RGDP
iy ly culall
ADFist | “=Y e | 50004 | 35403 | -4.235 -7.413611
difference ol
La oyl | -2.6115 | -2.9458 |-3.6268|  -7.491831
b Bl 50003 | -3.5366 | -4.2268 1.862183
ADF-Level oyl ' ' ' '
La oyl | -2.6103 | -2.9434 | -3.621 -0.464172 -
slan g culally
ADF1st ' y?. 5| -3.2024 | -3.5403 | -4.235 -5.545510
difference ol
La eyl | -2.6115 | -2.9458 |-3.6268|  -5.634297

(ADF) shall i S ladl gt om @illy (2) Jsaadl s o

b3 Auhall 8 (GDP,INF) gpextiaad) gpuiiall Liadll Judladl of cjekaly
b AV il 231wy a5 sginall B bR pie e

Jeaniall il aSt (3) Jsan (PP) O penld JLaa) Gubi vy

Sl O 4l s o (e (ADF) shall b S jledl b lgle
dodladl o e X5 e (PP) 5 (ADF) onlas¥) (e lgdle Juasid)
b V) B dll 38T aay cjiind deadiied) e puiall Al
1390a]) mgia aladinly bl Jalsall jloal —

@Al vie BjEias L)l 8 (RGDP, INF) Leadivdll cilysiia o sy

e OsS3 UT Jla'.'\g M (ARDL) &)}d\ ;\.Luyd LF"}\'J]\ J\AA.'IY\ CJ}M U‘J cdjiy\
Gy & Jaghally readll Ja¥) sk AalSal 5 Al e e AlalSa il yuaial)
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al ) dabde ela clph zisall 4 Lpedll cbuiall ge Jalaally sl
D ):sy\ A Gugd\ z3salll 38 i aag G (( 2001,Pesaran. M.cet
5 ol O Hide JalSS asay e LEAY dubhall Gt G A el
(ARDL Bounds Test) sl s ((UECM) zigai Je ual 5 adill
e Jashll Ja¥) 8 45 Ao a5as @il ekl (4) 8y Joaad) (b Al
aoall pll ¥ aall dad Go LS (F) ded culS s %5 digine (g5

ARDL Bounds Test Lol =i (4) a3; Jsaa
ARDL Bounds Test
Test Statistic Value K
F-statistic 6.48 1
Critical Value Bounds
Significance 10 Bound 11 Bound
%10 3.22 3.75
%5 3.95 4,53
%1 5.76 6.48

OLS iyl dlall i 25 JaV) dlgh 3Dle asag (e 2SUD aag
t S sl e il cslag

logGDP = 9.99(-[] ﬂnu}

=D oy 0744 CP . (2)
(ECM) Uasl pom s 355 -

e dyaanll Ga Y L dushll ol & Asls e a0 O am
a8l JaY1 8 sl (ECM) Uadl) moma alas 5 z35aill Dlalas
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O S 3 sty Al L) Wadl sy Jalas s (5) Jsssll b
& O sl el e LA Lgama oy peall JaY) sl 00 (0.1773)
el Fy Gy duad Aty B by gaill Jaee Ol g skl JaY)
skl Ja¥) 8 sl aagl) ) sasall Lujis

ARDL (ECM) (5) a8 Jsas

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient | Std. Error | t-Statistic | Prob.

D(LOGRGDP(-1)) -0.422991 | 0.141618 | -2.986847 | 0.0061
D(LOGCPI) -0.139206 | 0.329341 | -0.422682 | 0.6760
D(LOGCPI(-1)) -0.000270 | 0.380115 | -0.000711 | 0.9994
D(LOGCPI(-2)) -0.519524 | 0.795543 | -0.653043 | 0.5195
D(LOGCPI(-3)) -2.935582 | 0.818118 | -3.588211 | 0.0014
CointEq(-1)* -0.177375 | 0.038757 | -4.576618 | 0.0001

ol 2 3gaill 36liS culjlaa) -

o L@l JSLE e pukal) zasall gla s chlaay) DA
D) 3l5 L sale
iz asail sl and claal ~

o Aloll xailll gl oy g3 (6) o) ol sls Lo e sy
osld (it LM dilias) dad P& (w9 ,(Jargue Bera) dslas] 4ed Pla
O kil CIA) asag aaey %5 dagiaa (Seiee e ludadl) Lala ) AlSha (e
. ARCH 4ilaa) 408 Dla

gasall gl jand jlasl) (6) a8) Joas

Statistics Estimated Value Probability
Normality (Jargue 0.039 0.98
Bera)
Breusch-Godfrey 1.33 0.28
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Serial Correlation LM
Test:
ARCH Test 2.69 0.11

iz dsalll il laal -
e @3, ashally saeadll Ja¥) clelad Al BN sl ehal
gl o) cpo Sl JSA e ,(CUSUM) loall oSIAD & ganall il
Jall Ty %5 digien (ggine e Aapall agaall JAb Aoy ey culs
ol i sal)

15

10 |

-10

-15

[ —___CcusumMm . 5% Significance ‘
4pedl) dulaia) Jlga —
Gy A levall ) el Llaial (530 dysdl) LlaiaN] S

o zisall Clpita O Aucadl LA I JSED G e puedl) < piial
tClgiw 10 (2
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.25

Response of LOGGDP to LOGINF Innovation
using Cholesky (d.f. adjusted) Factors

.20 |

.15
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.05 |

.00
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-.10

-.15

1 2 3 4 5 6 7 8

i) Al Lad) g (3) 8y JSA

10

Lilsde deral (loggdp) esiall Llaiul Gan @3 ¢(3) <&l DA (e
Alle Glaiad i disas s «(loginf) Lsadl e asly glee cabadl laken
A3 U G Al A e aaliy Lo say ) e (gl o
e ) selall 8 coal Ll Bl J<all DA ey Blaia) sl cpdial
U QA RYORUR. - UL RN [ S0 R N JRPNCPRRPY- S0, R WIEG W) i P W KO
) AL DA ey a3
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(Variance Decomposition) : ulall &8s Jadas -

) S g (7) a8 Jgas

Variance Decomposition of LOGGDP:
LOGINF LOGGDP S.E. Period
0.000000 100.0000 0.262645 1
10.12927 89.87073 0.322049 2
8.339420 91.66058 0.372591 3
7.042769 92.95723 0.408251 4
6.070154 93.92985 0.439744 5
5.404633 94.59537 0.466161 6
4.917492 95.08251 0.489164 7
4.551546 95.44845 0.509220 8
4.263821 95.73618 0.526892 9
4.031702 95.96830 0.542531 10

Pla asly Glhae Uad e deral) of (28 (7) o8 Jsaall DS e
Ll W1, %100 4wty yxial) (o JalSIl jusss (LOGGDP) yaxiall 1gY) did)
Sl puidl e %10 Jlsng acds juatiall (e el %89 Jlga (8 450
S asm @luaadl cladll e %95 8 Bl dill vie () Jushal) JaY) b L
(LOGINF) Jtisll jidll e %4 Jigag dusti yial
tadaill dfie puod o dgal —

Cilgad il il ol cdalidll JSUEAN (e z3sail) sla e ST ey
Pl LS all) sLai®¥) z3satl pdl
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S % 11 N% 1 e pdmil) ciliie 50 ramass (8) Jsas
el ALY 73 gal Ciia i)

Variable Coefficient| Std. Error | t-Statistic| Prob. SSR

C 0.01606 0,0108 1.4767 0.1517

IFN -1.2216 0.3176 -3.8456 | 0.0007 | 0.10715
D1*(INF-1%) -6.12 0.0014 -.04260 | 0.9663

C 0.016 0.0108 1.4779 0.1514

IFN -1.2331 0.3269 -3.7719 | 0.0008 | 0.010567
D,*(INF-2%) -0.0001 0.0015 -0.0909 | 0.9282

C 0.01608 0.108 1.4892 0.1485

IFN -1.2242 0.3166 -3.8664 | 0.0007 | 0.010583
Ds*(INF-3%) -8.7 0.0016 -0.0548 | 0.9567

C 0.01608 0.01078 1.4921 0.1477

IFN -1.2242 0.3160 -3.8739 | 0.0006 | 0.010542
D4*(INF-4%) -8.7 0.0015 -0.0549 | 0.9566

C 0.01608 0.0107 1.4941 0.1472

IFN -1.2242 0.3155 -3.8791 | 0.0006 | 0.010513
Ds*(INF-5%) -8.78 0.0015 -0.0550 | 0.9565

C 0.01608 0.0107 1.4942 0.1470

IFN -1.2242 0.3161 3.879 0.0006
De*(INF-6%) -8.78 0.0015 0.0550 0.9565 0.010513

C 0.01606 0.0108 1.4808 0.1507

IFN -1.2228 0.3199 -3.8222 | 0.0007 | 0.010661
D7*(INF-7%) -7.47 0.0015 -0.0471 | 0.9627

C 0.01617 0.0109 1.4754 0.1521

IFN -1.1833 0.3216 -3.6785 | 0.0011 | 0.010859
Dg*(INF-8%) 0.0002 0.0015 0.1384 0.8909

C 0.01611 0.0112 1.4345 0.1633

IFN -1.1788 0.3188 -3.6972 | 0.0010 | 0.011447
Dy*(INF-9%) 0.0002 0.0015 0.1691 0.8670

C 0.01611 0.0109 1.4716 0.1531

IFN -1.1788 0.3108 -3.7928 | 0.0008 | 0.010878
D1o*(INF-10%) | 0.00025 0.0014 0.1734 0.8636

C 0.01604 0.0108 1.4734 0.1526

IFN -1.2297 0.3086 -3.9847 | 0.0005 | 0.010752
D11 *(INF-11%) | -0.00012 0.0014 -0.0876 | 0.9308
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saill o ggina 5 ole B Al aamill o (8) )y Jsaad) (e Laadls
Lplaill hie ae 3y My Aoajisdl sl Gilie aaes e (galaBYl
~%5) e pda A die culS (SSR) ad dil o) o) cjelily ALyl
Gral) o daag pdalll Glie paen vie gl il digies aae of V) (%6
saill AV g adaill ¥ ae G ARl ladie T adial ddie dgagr el
L ol Jalsal umds Ll b (ool paill 0l Dige ans 138y, (galeaiy]
L) gl e il S e LSy 5
sl gl Addlia o

5ag <l of ey ddlald) Al ol g daladl ciluhall =505 DA (e
sl admill Vo Jufi % 5 Gsiee e Ailaa] A2 50 5 dule Dl
alaill diegi e ol HAT ) alail e dacdl) oda cails Ll V) ool
z3salll e cluhall Qlel cusy S Al Cagylall Y, (ol
(TR) @il JUEy) asic zisar & Jiaially (2001) oalgiay (& (0 pakdl)
Slo paaill B Gon 4 e Slab bl cluhal) 8 Yletad FSY) Y
e i) Ayl m o WS L5pakall Agall (sgiwe 38 5 caad (gala®Y) gl
Glbgius o) Cus (TR) @il S afie gl 5 dnlal Gluhall Gled
O G aladl G6$ Lo Wy il o ol 536 Lgd Gad %5 (ala paal
5 Sl st e dand o Seall (e pdimill Y ama & dasad) B33
Lol o gald) 5ol () Leieg el allall dplazal Leinu) 3l () pda oy92 53
B B el WVane o dule SBI Ll %5 dse) dad Gsi ) bgied)
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- piaill

:@luagilly 3l o
i) Yl

o Cing adal) dse i J8 Lbdlly ddlasy) chlasy) &t e (1
Ak ADle agag pelil agaall cuhladl iy, oY) @A) die el (pyial
el s JaY)
G5 Wy (gobea®Y) paill jradll JaY) 8 s A eUadY) mama oS (2
Mg el Fiog Clgis dused (5.6) laydiy duia) 558 DIA st lgasws

V1 (%6-%5) (s adami dua die cuilS (SSR) dad il o e a2 e (3
J5ag pie iad Aajiball adaill G gaes e el axiall digine axe ¢
U ae G Lo g eolaB) sl B 5 o) (Se A ads s
(2016) . sdhaas ,liaey Jj Au))aS clual

Sar @Al @bt ol dalgms il Lud b ol sl o it of oSa (4
el PIA e Auahall iy Lo 13ay gobai@y) gaill e L&Y 59 W 06 o
LB paill angl A0
sl gtl) s Lal

glhdll Clegyie aer PA e J3all jalas ggb oladl & alaii¥) ads (1
ol LB e Liase Algall dan )l LAY aas dasliag Baliyy (alal)
D)y bal) clsile e Lalul aciaal)

@illy Ll L) dalled Loailly ALl Al e caail@l) o Gt (2
aalaiy g ) a3y plig adaill Y ama 8aL) (e 2all BlaY) Mdigig
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Akl L ASH il Sl fgalae 2(2006) - se dena a (Dline -
cObee gl 5l dils la L Y
Lkl 5 Al o cwldl) LB Guaall L(2005) ke olallae -
A€y Dl )
e Donlaall Ll Akl e aall A 2(2006) - Slas Bl -
& Bpdia e 85 dagyhl A ldl) e adll B slein o ike z3sal
el il b Gilad deals (dpalai®Y) o glell
adll dadle B AWl 5 ) clabid) 93 .(2006) mlla des Dl -
asle 8 jiwale Ay ,2003-1990 dniad) djseanll dlls Al Glald) b
bl daals (ypdie e yuadl)
1970 55l Pla olll slaBY) 5 adcal) dge a5 .(2017) - alle 00 =
el L6 aladd), JleeY) 5 sl el dlas L2012 —
@Y gailly adaill G ABa)) L(2017) haldlae L (glies jaac ki —
~1980 (e 8dll dpuld Ay (TR) pdocail die zisas pladaul Jhall 8
A5-1:(3)1 Qe 5 Jl) slasil dlas 2016
tlaablats agall e callal) dlly 508 L (2014) daaws 5 ) 5 ,dene , Solase —
el (1) sl Dl aslell dxiay¥) dlal L(22011-1970) ihall dlla

(1)
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